Free ~-ade Agreement (FTA) Is Signed between China and Pakistan
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~~ Noverzer 24, 2006, Bo Xilai, Minister of Commerce of China and Humayun Akhtar Khan, Minister of
~=mmercs =¢ Pakistan signed tho Froo Trade Agreement between the Peopla's Republic of Chin2 and the
=m=mic Recublic of Pakistan in the presencs of Chinese Prasident Hu Jintac ond Pak:etani Prasicent Pervez
weashares’ = z@madad

-2 negct:.z7s o0 tre ‘fee trade agreemenrt were launcned by Crinese Prime Ministar Wen Jigbao anc

—cistani =- —e Mimister Shaukat Aziz on April 5, 2005 Srce than, the two courtries carrled sut & rounds of
—sultatiz=3 =7 SUCn iSSues 38 market access. fu es of ongin. technical barriers 'c trade, SONItary and
——y!053r "7, TeasJres lrade remecgies |avestrment, dispute setiiement and csopersten The consens3us wasl

—3ched "z2Uy concarnng the contents of the agreement.

z=zording ' 2 agreeTent. Ching anc Pakistan will reducs the tariffs on all goods in two phases. In the first
——ac0, ber- ~zas will reduce the tarits on 85% percent of goods by diferent marging within five yRars of the
zargemer: 2n=ring into farze, and 36 percant cf the gocds will be tarif frea within three years. China wil mainly
—uce 137 “s 27 livestozk, aguatic praducts, vegetaoles, mineral producs and textles, whiie Paxistan will mainly
—auce t2° %2 21 beef and mution, chemicals anc alectronic and mechanical products. Tne second phase stans
“—m the t =~ ,2ar of ("2 antry irto force of the 2greament. 32th sices will further raduce tariffs on the products
— the bz: ¢ =¢ 3 review of the Imeiementation of the agreement. Tre alm is to eliminate tarif's on no less than 50
—=reont ¢ 2rezucs botn in terms of 130 ff lines anz trade volums, within 3 regsonably shent ceriod cf ime anc on
~a basis 1! 130G care of the corcerns of both s-Zes.

~ additic- = 're hoerz.zation of wade in goods, the Free Trade Agreement slsc defincg previsicns governing
~vestmen: czmotion and protaction, lreatment of investments, expropriation, compensation for damages and
—=ges 2~z gisoute settiement so 25 to kesp tceeling mutual investment The agreement also 1ays out detailed
--ovisicrs governing r.ies of origin, trade rermecles, tochmical barriers to trace sanitary and phytosaniary
~238ures

=oth sidz: <8< ded o launch the negoliatons on trade in servces in the ncar future.

—-g Frez Trace AgresTent setwean Ching 8nd Pakistan 15 the thira af 11s king reacheg teween Cana 3nd
=-aign sc.nies after she China-ASEAN ETA and the China-Chile FTA. The tusingss and trade between China
=~d Paks'zr nac beon devaeloping 2t a rap:c cpeed in racant yaars China-Pak'stan trade valume axceeded
_.3%4 3 ¢ lion in 2005 ‘epresentng a year-on-vear inc-2ase of 33 percent. The signing of the agreement will
f_nther Jy-grada the acz~omic ard ‘raje cooparztion ‘evel and 3da new sonnotzticns to the bialeral ‘radiional

f-andsh = 3¢ 'he clrateqic dartnership between Chine 2nd Paxictan
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