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Додаток 2

Zaporozhye region

Zaporozhye region

The area: 27 200 sq. km.

The population: 1859400 inhabitants.

Zaporozhye region is considered to be one of the most attractive regions of Ukraine for investing due to its industrial potential, natural resources, own energy resources, highly developed scientific and technical potential, well developed transport infrastructure and developed banking system, access to the markets of Ukraine, CIS, Europe and Asia countries.

The geographical location

Zaporozhye region is situated in the south-east of Ukraine. Due to its strategic position the region is equidistant to both European and Asiatic markets.

Its area is 27 200 sq. km, i.e. 4.5 % of the Ukrainian territory. It stretches for 208 km. from the north to the south and 235 km. from the east to the west. The southern borders of the region are washed by the Azov Sea with its coastline of more than 300 km.

The distance from Zaporizhzhya to the capital of Ukraine Kyiv-city is 715 km by railway and 618 km by motorways.

Through the territory of the region flow 109 rivers, including important Ukrainian transport artery the Dnipro River which is the third biggest river in Europe.

Dnipro River is the main source for: water supply of regional industrial objects, including such giants as Zaporizhzhya nuclear power station and Zaporizhzhya heat power station; drink water supply for the 50% of regional population (90% in perspective); irrigation, etc. Except this The Dnipro river is used as an energy source (Dniprivs’ka hydro electro power station), transport way, and precious health resort and recreation resource.

The source of the Azov sea (in particular its northern part) is valued as a fishery, tourist and health resort area.

By the amount of the natural recourses Zaporizhzhya region takes one of the leading places in Ukraine. According to The State resource balance it is accounted for 25 types of minerals, it’s investigated 131 layers, 114 layers are taken stock of by The State balance, and 36 of them are in operation. Rich sources of iron and manganese ores, granites are concentrated in the region. The share of the region in total Ukrainian stocks of mineral raw materials is: pegmatite – 88.06%, apatite – 63.42%, manganese ore – 69.1%, iron ore – 10%, secondary kaolin – 22.9%, fireclay – 8.6%.

Zaporozhye region supplies for the internal and external markets iron ore, kaolin, refractory clay, molding sand, construction and facing stones. The prospects of developing of new minerals (gas, graphite, gold and diamonds) are determined today.

The region has promising gas layers, and one of the main is Azov gas layer.

One of the biggest through world the Bol’she-Tokmaksky layer of manganese ore is found on the territory of Vasilyevsky and Tokmaksky areas. According to geological data the ore reserves compose 70% of the Ukrainian ones. The average contents of manganese in the ore is 25.8% (for the comparison: on the Nikopol' layer – 23%).

The region is mostly plain. The soils are predominantly fertile “black earth” varieties.

The climate is moderate-continental and is characterized by the clear defined droughty. The average annual temperatures are: summer + 22 C0, winter – 4.5 C0. The average number of sunny days is 225; the average annual precipitation level is 448 mm. Such climatic conditions are favourable for the development of agriculture, health resorts and tourism.
The infrastructure and communication

Zaporozhye region has a developed transport system.

The total length of roads is: railway – 1320 km, automobile – 7000 km (95.5% have hard cover). There are 1093 km of total roads’ length that have state importance.

Through the region run a number of strategic routes: Odessa – Melitopol’ – Novoazovsk, Kharkov – Simferopol – Sevastopol, Borispol’ – Dnepropetrovsk – Zaporozhye. The major regional industrial centers have railway links with other parts of Ukraine, CIS and European countries.

The large part of cargo and passenger transportation is possessed by motor and railway transport. The number of agencies providing international auto transportations is constantly increasing.

A large navigable artery – the Dnipro River, which flows from the north to the south, plays an important role in the Zaporozhye transportation system.

The significant part of freight flow in the region passes through Zaporozhye River Cargo Port, which specializes in processing of industrial cargos.

Berdyansk seaport (on the Azov Sea) is a marine gate to Zaporozhye region. Terminals and other portal equipment allow to receive and store all kinds of cargoes (except liquids) and to serve all types of ships including river and ocean ones. The cargo can be delivered by the railway from the port to any region of Ukraine.

An important role in the regional transport system is played by Zaporozhye regional international airport, which takes one of the leading places in Ukraine by the passenger turnover. Zaporozhye airport is one of few profitable airports and constantly increases its service range. Also there is Berdyansk international airport.

Such airlines as “Lufthansa”, “Austrian Airline Group” and “Eurowings” have opened their agencies in Zaporozhye region.

All kinds of communication are developed in the region. Zaporizhzhya has wide telephone network. Mobile and paging systems are developing actively. The digital telephone station was implemented in Zaporizhzhya. Internet is available in online mode. There are several powerful e-mail servers.
The role and place of the region of the state economy

Zaporozhye region is one of the Ukrainian regions that make a basis of its economic and intellectual potential.

The Zaporozhye region economy is in the state of stable increase, and industry is a driving force of its development.

Taking the 9th place in Ukraine by population, Zaporizhzhya region takes the 4th place among the other regions by the volume of industrial products sold for 2 months of 2006.

The basis of the regional industry is formed by metallurgy, mechanical engineering and power generating complexes, which produce 17.6% of Ukrainian total steel and rolled metal, 17.2% of finished steel 46.8% of automobiles through Ukrainian total index, 26.2% of the electric energy and almost total amount of primary aluminum and titanium sponge.

The region is the leading center of domestic aircraft engine production, carrying out of passenger automobiles, transformers and other high-technological products which are the firm Zaporozhye sign, world quality and reliability brand.

The regional industrial potential fortifies itself by a significant quantity of branch scientific research, drawing and designing institutes which are entirely capable to render the definite assistance in the realization of the innovation development state policy.

The increase rate of industrial manufacture for January-February 2006 constitutes 3.4% compared with corresponding period of 2005, it corresponds the 15th place among industrial regions of Ukraine. The high dynamics in the base industrial branches remains.

The machine building development to which belongs the leading part in the guarantee of scientific and technical progress is speeded up. For 2 months 2006 the output increasing in this branch composed 27.2 %. The specific weight of machine building in the total amount of region industrial output amounts to 17.4%. The undoubted leader of machine-building industry is closed join-stock company “Zaporozhye automobile plant” that increased its production volumes on 59.9% in comparison with previous period during 2 months of current year.
The production output of the metallurgical complex for 2 months 2006 composed 3.4%. The metallurgical enterprises of region are realizing the large-scale technological reconstruction directed toward the competitive product output. The branch structure is upgrading in line with increasing of products competitive ability and production volumes.
The branches that provide for the needs of domestic market are dynamically developed. During last 2 months 2006 the output volume in the foodstuff industry grew by 27.4% in comparison with the corresponding period of 2005.

Industry innovation processes in region are activating. Industrial enterprises had mastered 351 new technological processes including 289 in the field of transport equipment production by the results of 2005 year. Progressive technologic processes had implemented  closed join-stock company Zaporozhye automobile plant”, “Radiopribor” opened joint-stock companies “Melitopolskij compressor”, “Motor Sich”, “Zaporozhtransformator” and others.

The leader of mastering new types of products is the branch of electric and electronic equipment production, in which 71 new product denominations had been mastered. (with total 86 in industry).
The specific weight of the volume of sold innovation output has comprised 9.71% of total industrial output.

The important factor of industrial increasing is the making more active the international economic activity.

For 2005 the foreign trade turnover of goods has increased by 27.5% in comparison with 2004 and comprised $4328.43mln, including the export of goods has increased by 11.5% and amounted to $2641.27 mln. The balance of foreign trade has amounted to $954.11 mln.

The volume of the retail turnover for January-February 2006 amounted to 610.7 mln hrn and increased by 33.5% (in the actual measurement) as compared with the corresponding period of 2005 (by 19.7% – in the comparable prices). That fact indicates an increase in demand and in buyer ability of population.

The important part of regional economy is the agricultural complex.

The Region is one of regions-leaders (the 7th place) on cereals and leguminous crops gathering (1.806 mln. tons) and takes the 1st place by sunflower harvest.

For January-February 2006 the gross output of agriculture composed 111.4 mln hrn or 101.8% to last year.

It is possible to note a stable increase of the investments into the fixed asset as the basis for the technical renovation realization of the main production capacities and innovation development.

Due to all financial funds during 2005 about 3827.9 mln hrn are worked out, that is by 0.5% more than in 2004.

The building of the social sphere units, housing and utilities economy, water and gas supply objects of the rural areas are constantly continuing.

At that foreign investments are one of the essential financial sources.

Zaporozhye region takes the sixth place among the Ukrainian regions for direct foreign investment amount. In the region economy 4.9% of total attracted foreign investments are worked out ($565.51 mln).

The stable increase in the real sector of the region economy is connected with the positive dynamics of the social development rates.

For January-February 2006 the average monthly salary has composed 949.84 hrn along the region and increased in comparison with the corresponding period of 2005 by 30.7%. The net remuneration has increased by 17.4%. The average salary level along the region in February has composed 968.55 hrn, which is in 2 times more than the established living minimum for the labor force (483.0 hrn).

The stable situation on the labor market remains.

By March 1st 2006 the registered unemployment level has composed 3.06% compared to 2.97% by the beginning of 2006. By March 1st 2006 6281 new work places have been created.

The industrial potential of the region

The enterprises of metallurgical complex compose the basis of the region industrial potential. The specific weight of that branch in the total region output volume comprises 38.9%.

The metallurgical complex of the region is represented by the world-famous enterprises of ferrous and non-ferrous metallurgy, such as: JSC “Zaporozhstal”, JSC “Dneprospetsstal”, JSC “Zaporozhye aluminum plant”, JSC “Zaporozhye plant of ferroalloys”, JSC “Ukrgraphite”, “Zaporozhye titanium and magnesium plant”.

JSC Zaporozhye metallurgical plant “Zaporozhstal” is one of the largest metallurgical enterprises with full production cycle being in the list of 80 world largest metallurgical enterprises, published by International Iron and Steel Institute (IISI).

The main production of the plant is hot- and cold-rolled sheet iron with thickness 0.5-7.0 mm of carbon, low-alloyed, alloyed and stainless steel.

Manufacturers of welded pipes, enterprises of automobile, agricultural, transport machine-building, manufacturers of home appliances are basic consumers of industrial complex production

Today the special attention is given to the quality of let out production. For what the control over observance of the established technologies at all stages of manufacture, and control over quality of raw material, materials and shipped production is carried out.
Creation of the Quality System at industrial complex “Zaporozhstal” which corresponds the requirements of international standards ISO of a series 9000 is the first step on the way of realization of the general quality management concept at the plant.
The program of modernisation is developed up to 2010. Stipulated actions are directed on improvement of quality and production competitiveness, updating of fixed assets, introduction of the newest technologies, expansion of assortment, environmental protection and economy of raw materials and power resources.
Within the limits of the program performance eighteen new thermal furnaces in which will be made annealing of sheet products for reception of higher qualitative characteristics are put into operation at the enterprise

New furnaces will allow starting production of an automobile-body sheet which is expected by domestic consumers with impatience.
Industrial tests of the new equipment have begun on February, 13th, 2006 and in 10 days the furnace went on designed capacity. In these furnaces rolled metal annealing is carried out in the environment of dry hydrogen that provides such mechanical properties as high cleanliness of the surface, plasticity and corrosive steadiness. Orders for this kind of production are already received. The first lot of production was bought by Zaporozhye automakers.
Considering, that new furnaces consume much less power resources, including expensive gas, the heat treatment of other steels which were earlier annealing in old bell-shaped furnaces will be carried out too.

In general, the enterprise got an opportunity to anneal up to 300 thousand tons of rolled metal a year in new furnaces.
At the beginning of current year the most up-to-date hydrogen station where especially pure hydrogen and nitrogen are manufactured (99,9999 %) which are used for heat treatment of rolled metal sheet in new bell-shaped furnaces was started up.
Electrometallurgical plant “Dneprospetsstal” is the only Ukrainian producer of special iron and forgings of special kinds of steel, such as stainless, tool, high-speed, bearing, and also of heat-proof alloys on the nickel basis.

The plant has the 70-years work experience. The enterprise is equipped with the unique equipment: electrosteel-melting furnaces, vacuum-arc and electro-cinder remelting equipment, the equipment for steel making by the method of powder metallurgy; there is also furnace-ladle for operational development of liquid steel up to a demanded chemical compound, equipment for liquid steel pumping out. It produces about 800 kinds of steel, including more then 50 kinds of tool steel.

Today JSC “Dneprospetsstal” applies new marketing policy. The accent is done on manufacture and realization of special purpose steel production with high maintenance of alloying elements, and also production with high degree of processing.
For more effective information support of decision-making process modern automated system R/3 of company SAP takes root.
Development of new metal finishing processing workshop capacities is the main task of manufacture modernization. The first most up-to-date line of rods turning and polishing by Landgraf firm (Italy) is already installed in the workshop. It allows to process rods in diameter from 12 up to 70 mm up to cleanliness of a surface h9.
In the near future the second line for rods turning and polishing with diameter from 70 up to 200 mm will be installed. Cutting and packing equipment of finished goods which will allow to improve its appearance and to protect metal from external influences during transportation will be also installed in the workshop. Planned productivity of new workshop is 4 thousand tons a month.
Realization of this project will allow production of JSC “Dneprospetsstal” to expand considerably the list of services, to raise an overall performance of all enterprise.
At the end of February of current year there was held the certified audit of concern "General Electric Energy" on JSC “Dneprospetsstal” for the purpose of competitiveness increase and expansion of commodity markets, therefore the factory has received accreditation as the corrosion-proof forged rods supplier with diameter of 320 mm of steel mark 304/304L that is confirmed by the corresponding certificate. It will allow JSC “Dneprospetsstal” to sell this material for projects of "General Electric Energy" concern through all over the world.
“Zaporozhye aluminum plant” (JSC “ZAlK”) – the only Ukrainian manufacturer of primary aluminum, alloyed alloys on its basis and crystalline silicon – has a strategic value for the state economy and security and is the monopolist at the state level. JSC “ZAlK” is the investment attractive and in 70% export oriented enterprise.

This industrial complex represents the enterprise with a full work cycle. The plant industrial capacities give the opportunity to produce about 110 thousand of metallurgical goods per year. The plant is “first-born” in the production development of many cast alloys on the aluminum basis that are used in automobile and agricultural machine building.

Specific efforts of the enterprise are directed on development of manufacture, introduction of new technologies, nomenclature updating. So during 2005 such efforts took place on JSC “Zaporozhye aluminum plant”:

- ASUTP “Trol-5Z” system was introduced in two cases of electrolysis workshop;

- gas-purifying constructions of silicon furnaces were build;

- ASUTP "Technologist" automated workplace system was introduced;

- equipment modernization works were performed in electrolysis workshop, aluminous workshop, etc.
Zaporozhye plant of ferroalloys is one of three ferroalloys producers in Ukraine, the monopolist in the ferrosilicon production (47.7% of the Ukrainian market) and the only Ukrainian producer of ferromanganese (80%) and metal manganese (90%).

Prospects of the enterprise are guaranteed by affinity of raw and power bases with high developed transport system. More and more extending business ties with domestic and foreign firms allow make hundred thousand tons of high-quality ferroalloys a year. Due to high quality of production the factory has wide geography of constant consumers (ferroalloys have stable demand at domestic and external markets).
Special attention is given to realization of scale plan of factory technical development. Today during modernisation of melting shop №3 on the basis of the best samples of domestic and foreign equipment, reconstruction of furnaces block №№23-24 is completed.
Works on development and perfection of alloys melting technologies, efficiency increase due to processes optimization, equipment modernization, and waste recycling are constantly held in close cooperation with scientists at the enterprise.
JSC "Zaporozhye plant of ferroalloys" adheres strict performance of international standard ISO 9001:2000 requirements because quality is the integral part of manufacture and all decisions of manufacture expansion are accepted proceeding from the principle of qualitative production manufacture only. The policy in the field of quality will be regularly reconsidered not less than 1 time in 3 years.
JSC “Ukrgraphite” is the Ukrainian chief producer of the graphitized electrodes for electric steel smelting in electric furnaces, thermal and other electrothermal manufactures, fettling materials on the basis of carbon for the enterprises of machine building, chemical and other industry branches.

JSC “Ukrgraphite” is the modern enterprise with full production cycle, high technological, mechanization and automation processes level. Long-term production experience and high personnel professionalism allows make high-quality products, constantly improving technological processes and expanding production assortment, proceeding from customers needs.
During last years there was made big complex of works directed on production and technological processes modernization, many programs and projects were realized.
Automatic control systems of batching, mixing and pressing technological processes are introduced in procuring workshops.
There are reconstructed large-sized electrodes processing line (400 mm and more) with an opportunity of half-finished products processing with length up to 3000 mm, blast furnaces control fettling assembly stand that allows to carry out control carbon fettling assembly of any existing industrial furnaces designs.
Enterprise is equipped with the modern research equipment such as: dilatometer NETZSCH, mixing machine KIA, Brukfeld’s viscosimeter, etc., metrological base of enterprise is re-equipped today by modern measuring tools, control and measurement devices, systems of marketing researches are build; development of new production and manufacture technology are executed at the enterprise.
JSC “Ukrgraphite” is one of the first Ukrainian enterprise which has passed certification over three standards ISO 9001:2000, ISO 14001, OHSAS 18001.
High control system quality standard is provided by all structural divisions of the enterprise that is proved by enterprise management quality system conformity certificate ISO 9001:2000 standard received from the international society SGS-ICS (Germany)

Big attention is also given to ecological aspects; environment control system which corresponds the requirements of ISO 14001 international standard (certification is made by SGS-ICS, Germany) and OH SAS 18001 standard which determines safe working conditions and personnel health requirements (certification is made by international society of Bureau Veritas) are introduced at the enterprise.

“Zaporozhye titanium and magnesium plant” is the only Ukrainian manufacturer of sponge titanium. The project plant capacity is 20 thousand tons per year. The plant is an export-oriented enterprise. The basic users of the plant production are Russia, Belarus, Kazakhstan, Great Britain, Germany, Switzerland, Japan, India, etc.

Effective work of the enterprise is impossible without introduction of the newest technologies and modern equipment. So in 2005 such measures took place at the plant:

- installation of spongy titan restoration and separation combined furnace with productivity 3,8 t/cycle PVS-410 № 11, that has allowed to raise economic efficiency due to premium spongy titan output increase (ST);

- technological process automatic control system TPACS "Titan" was set in operation. The control over restoration furnaces of II-nd turn is transferred in the new central control office which provides technological process efficiency increase due to information receipt efficiency increase, manufacture expenses decrease;

- pressure automatic control system was set in operation on 10 restoration furnaces (industrial area of spongy titan) that had allowed to increase spongy titan premiums output, to improve qualitative characteristics of some impurities;

- turnaround water supply self-contained system was set in operation
- cooling-compressor machine freezing system was advanced, cooling tower was installed and set in operation.

During 2005 “Zaporozhye titanium and magnesium plant” has increased its manufacture volumes up to 0.79 % compared with 2004. For January-February, 2006 the enterprise has increased its manufacture up to 13.2 % against the similar period of 2005.

Among the major achievements in the regional mining and metallurgical complex it is necessary to note the miner’s work of the limited JSC “Zaporozhye iron-ore plant” – the main supplier of iron ore for our metallurgical plants.

The length of the passes at the plant composes more than 300 km. the plant widely realizes the modernization and technical reequipping of highly productive self-propelled technology on the mining works.

In January-February of current year enterprise increased commodity iron ore production on 10.9% as against the previous year period.

JSC “AzMOl” is one of the most powerful Ukrainian enterprises for the output of chemical and petrochemical goods. The main types of the enterprise goods are: the lubricating oils – universal, automobile, industrial, railroad and special; the cutting fluid; the synthetic, mineral and motor oil, hydraulic, for the refrigerators, special.

The enterprise has established and supports steady business ties with the largest metallurgical, automobile and machine-building plants. “Zaporozhye automobile plant”, “VAZ”, “KAMAZ”, “Zaporozhstal”, “Dneprospetsstal” and other plants are constant consumers of enterprise production. Having extensive experience and traditions in the field of foreign economic relations, the enterprise successfully cooperates with “Castrol Marine oil” firm on manufacture of ship engine oils.
With the purpose of international production standards conformity, the enterprise equips the laboratory with the analytical equipment which corresponds the requirements of ASTM and DIN standards.
The absolute leader of machine building is Limited JSC “Zaporozhye automobile plant” with foreign investments.

Today Zaporozhye automobile plant is the only enterprise in Ukraine which has full cars manufacture cycle from engine to transmission, bodies and accessories to final assembly of finished car and its sending in the sales network.
CJSC “ZAP” sells its production in internal and external markets; organizes construction and reconstruction of cars maintenance services; develops new automobile techniques and technological equipment for its manufacture; applies new achievements of research and developmental works; runs vehicles and spare parts tests on technical requirements and norms conformity etc.

The enterprise got an opportunity of strategic partnership with grandees of world motor industry such as DaimlerCrysler, General Motors, Adam Opel, Renault, etc., to start the scale program of manufacture modernization. The factory produces "Tavriya" and "Slavuta", Opel Astra, VAZ-21093 and VAZ-21099, in 2004 manufacture of such cars as Opel, SKD "Meriva", "Signum", "Chevrolet" was mastered.
The plant continues technological processes improvement. In 2005 the enterprise developed and introduced in manufacture 261 new technological and 4 power-saving processes (dealing with VAZ, “Opel”, “Lanos” cars welding, painting and assembly).

JSC “Zaporozhye automobile plant” realizes the investment program of Polish factory FSO (Fabrykа Samochodow Osobowych) and in the current year plans to start manufacture of the new car in cooperation with one of leading automobile concerns. Process of negotiations with potential partners now comes to an end.
Also the factory per 2006-2007 is going to create and begin engines manufacture with the volume of 1,5 litters for cars Lanos. The cost of the project makes nearby $100 million. Realization of this project was planned for 2005; however because of privileges canceling for motor-car manufacturers in March, 2005 and growth of industrial expenses at the enterprise some investment projects were postponed.
Manufacture volumes will make 250-300 thousand motors a year. Engine will answer all ecological norms accepted in Europe, including Euro 4 standard.
JSC “Motor Sich” is one of the world largest and the only enterprise in Ukraine that produce, test, track in the operation and repair 55 types and modifications of economical and reliable engines for 61 types of aircraft and helicopters of different designation, exploited in 106 countries of the world. Among them are the most powerful turbojet engines for the largest in the world aircrafts: An-124 “Ruslan”, An-225 “Mriya” and An-70, helicopter engines, industrial gas turbine engines and others.

Highly professional staff, unique industrial base in a combination with high technologies allow to tell, that today JSC “Motor Sich” confidently takes a worthy place in the world community of leading aircraft engine building firms.
Close cooperation with Russian and Ukrainian developers and numerous partners allow the enterprise to create engines of air lines future.
Today Zaporozhye engine-builders offer on the world market production which is produced on certificated industrial base. The quality system is certificated by transnational firm BUREAU VERITAS QUALITY INTERNATIONAL (BVQI) on international standard ISO 9001 requirements conformity, with reference to manufacture, repair and maintenance service of aircraft engines, gas-turbine drives of D-336 type and gas-turbine power stations designing, with area of accreditation in the USA.
Manufacture of modern engines at the enterprise is certificated today by Aviation Registers the POPPY and the State aviation administration of Ukraine.

JSC “Motor Sich” is recognized by Aviation Register POPPY as Civil air aviation engines developer.

The enterprise is proud by the right of high technologies which are used for different kinds and series aviation engines manufacture and repair.
JSC “Zaporozhye transformer plant” produces practically all types of the oil, air-immersed power and distribution transformers of the general and special designation, which are used on the nuclear, thermal and hydroelectric power stations, the distributors and the substations of power systems. The plant has commercial relations with 82 countries of the world.

Huge experience at the enterprise allows to make both power and special oil transformers and electric reactors with power range from 0,1 up to 1250 MVA and pressure up to 1150 kW, according to requirements of any national and international standards and individual customers needs.

ZTP is considered to be the leader of transformers building industry among enterprises of CIS. Monitoring systems and unique equipment which have no analogues in the world (operated by shunting reactors biasing) are among the latest enterprise researches.

The enterprise produces and delivers transformer equipment in 82 countries of the world. So, JSC “Zaporozhye transformer plant” has signed the contract on delivery of four autotransformers for Sidi Krir substation in Egypt for a total sum of 3.4 million euro. Egypt was and remains the key and most capacious market for Ukrainian enterprise; deliveries in this country are carried out annually.
High technical and economic characteristics and reliability of any production and its competitiveness in the market are defined in many respects by technological level of its manufacture. ZTP owns modern competitive technology (know-how) in sphere of power transformers and reactors manufacture (operated and shunted), starting from materials control, completing products control and finishing tests of finished goods.
Quality management system according to ISO 9001:2000 requirement is developed on JSC “ZTP”.
Energy complex

The regional energy complex is the most powerful in Ukraine. The enterprises of the regional power generating complex work out 26.2% of the electric power of Ukraine.
The biggest European nuclear power station is situated on the territory of Zaporozhye region, which capacity is 6000 M. Zaporozhye nuclear power station (ZNPS) is modern, high-tech enterprise which ensures safe and non-polluted energy production. Each fifth kWh in Ukraine is produced at its energy blocks.

In 2001 the dry depository of the worked out nuclear fuel was built at Zaporozhye NPS, this act solved the problem of its storage for 50 years. The main effect of its usage is the saving of the most powerful in Europe nuclear power station consisting of the Ukrainian acting power stations.

Regional agricultural potential

Zaporozhye region is one of the largest manufacturers of agricultural products and food stuff in Ukraine. 

The regional area of agricultural lands is 2248.3 thousand hectares, or 5.4% of the total Ukrainian agricultural area.

An active reforming in the agricultural branch, a fundamental rebuilding of land and property relations created the conditions for private entrepreneur development and for production increase. There are 443 economic communities, 69 cooperatives, 207 private enterprises, 35 state enterprises, 78 enterprises of other form of ownership, and 2337 farms.

All these structures own 1906.1 thousand hectares of arable lands. The infrastructure of the agricultural market is developing rapidly. There were created 22 agricultural trading houses, 62 wholesale markets, and 54 operating cooperatives, 8 credit unions, 573 storing up centers.

The active farmer motion is the special feature of the regional agrarian market. The specific weight of farmer land amounts to almost 12% (the average rate through Ukraine – 4.7%). About 115 hectares of plowed land fall at one farm. This category of business executives can ensure high guarantees for the investors due to the personal responsibility and concernment.

Planting takes the leading part in the agricultural structure. Recently its average share is 63.3%, while cattle-breeding composes 36.7%.

The gross production of agricultural industry for 2 months of 2006 year made up 111.4 million hryvnas or 101.8% as against in the previous year. The share of agricultural companies in the volume of produced gross production is 40%.

The central place in the plant-growing structure is taken by grain growing, which is a basis for the development of other agricultural branches, and especially cattle-breeding.

The main crop of Zaporozhye region is sunflower. In 2005 the share of the region in the total volume of sunflower production in Ukraine was 15.3% that corresponded to the first place in Ukraine.

There are favorable conditions in all agroclimatic areas for cultivation of vegetables, melons and gourds.

Poultry and swine-breeding were defined as the priorities in the development of cattle breeding for the next three years.

The regional foodstuff and processing industry are well developed. The foodstuff industry keeps the fifth place among other industry branches by production volume and reached more than 8% of the total regional output volume.

There are 546 enterprises successfully operating in the region, which share in state production of main foodstuff types fluctuates from 3 to 30%. 87% of enterprises, which belong to the sphere of small-sized business, are focused on supplying the local demand with the food products (mini-bakeries, oil mills, dairies, grit cutters and others).

In the domestic market the goods of its own production are able to compete successfully with the foreign ones. They are produced from the natural nonpolluting raw material and use great demand in the foreign countries.

The main factors of the positive dynamics in the enterprises’ development have been purposeful and goal-directed efforts for the introduction of modern technologies and equipment. The modern materials are used for designing and packing of the enterprise output.

Definite enterprises, located in Zaporozhye region, are among the leaders due to the output volume, i.e. “Khortitsa” “Pology oil-extraction plant”, “Zaporozhye fat-and-oil mill”, “Zaporozhye meat processing factory, “Melitopol meat processing factory”. 

JSC limited “Pology oil-extraction plant” is one of the largest Ukrainian and CIS enterprises that processes oil cultures. The specialists of the enterprise mastered the processing of sunflower, soy, rape and palmcrist seeds. On the base of these seeds the enterprise produces high-quality soy-been, rape-been and castor oils.

All the enterprise’s products are labeled by the “Slavia” trade-mark, which is certified by UkrSEPRO standards and rewarded by the golden medals and such titles as “The best probe”, “European quality”, “The best trade-mark” at different international forums and exhibitions.

The enterprises of the regional food industry are of interest of foreign investors with respect to capital investment.
Such enterprises as JSC “Zaporozhye brewery-nonalcoholic industrial complex “Slavutich”, “Zaporozhye factory of nonalcoholic drinks”, Ltd “Maskom”, LAIC “Khortitsa” are marvelous examples of profitable investment into the foodstuff industry and regional agriculture.
JSC “Zaporozhye brewery-nonalcoholic industrial complex “Slavutich” is a leader of the regional foodstuff industry. This enterprise is one of the five largest Ukrainian brewery manufacturers. The modern “Slavutich” is the most popular Ukrainian beer trade-mark with international quality.

JSC PNIC “Slavutich” outputs 16 high-quality beer sorts of 4th trade marks: TM  “Slavutich”, TM “Arsenal”, TM “Tuborg”, TM “Khmil’ne”, and also 5 sorts of nonalcoholic beverages. At the present moment the TM “Tuborg” assortment number has supplemented by additional sort – “Tuborg Green” prepared due to original formula. The introduction of such class as “Tuborg Green” is a significant event for the domestic brewery branch, and also the acknowledgement of the high technology level and product quality produced by JSC PNIC “Slavutich”.

Liqueur-alcoholic industrial complex “Khortitsa” is the enterprise with 100% foreign investments. The investments by Danish company “Image Holding” account for $20 mln.

“Khortitsa” is the only Ukrainian industrial complex that was built according to the exclusive project. The enterprise specializes in the production of vodka, nalivka, nastoyka, liqueurs, juices etc.

The enterprise outputs the product under the trade marks “Khortitsa” and “Blagov”. Trade mark "Hortitsa" consists of 10 positions which are highly appreciated by the Ukrainian consumers.

According to the results of 2005 “Khortitsa” is among the leaders of Ukrainian market on liqueur-alcoholic production (such companies as “Sojuz Viktan” and “Nemirov”).

The countryside of region has considerably developed social infrastructure the evidence of that can be more than 110 patient care institutions and 730 institutions of basic and middle education level and almost 900 libraries of different direction.

Taking into account all abovementioned the agricultural complex of the region can be estimated as considerably attractive for investment. The main parts of investment attraction of the region are fertile grounds, cheap and qualified labour resources, noticeable capacities of processing industry, advantageous geographical location for export.
Building

Building industry plays a significant role in the renovation of the fixed capital, new technologies, and the main thing is in the solution social and economic problems of the population vital activity.

Zaporozhye region has a powerful field of industrial building, which can supply its own region and neighbors with high-quality building materials.

Building industry share accounts for 3% in the regional gross added value.

During last year enterprises and organizations of all proprietorship forms worked out 3827,9 mln hrn of capital investments, including 3299,5  mln hrn – into the fixed capital, that is by 0.5% more than the rate of the 2004.
International economic activity

The Zaporozhye region is one of the Ukrainian leaders by the foreign trade volumes. The majority of products of Zaporizhzhya industrial leaders such as joint stock companies “Zaporozhstal”, “Dneprospetsstal”, “Zaporozhye productive aluminum plant”, “Zaporozhtransformator”, “Motor Sich” is directed to foreign markets.

Zaporozhye region is definitely indicated as export directed area. The specific weight of regional foreign trade turnover composes more than 6.2% of Ukrainian one; in this case the region ranks the fourth among Ukrainian regions by export volume of goods (7.7% of the Ukrainian total export) and the seventh by import volume (4.7%).

Regional foreign trade turnover of goods for 2005 has reached $4328.43mln, 61,02% of which is export ($2641,27 mln). The export volume has increased by 11.5% as compared with 2004.

The positive balance tendency of export-import operations has constantly continued. The positive balance of foreign trade turnover for 2005 has accounted for $954.11 mln.

The main export items are ferrous and nonferrous metals, electric equipment, mechanisms, chemical industry products etc.

Recently commodity structure of export has being changed dynamically by increasing of science intensive and highly technological production of large scale processing. This process brings geographical diversification of foreign trade.
In comparison with 2004 the export volume to the CIS countries has increased by 36.9%, to Asia – by 1.3%, and decreased to Europe – by 0.4%,

Foreign trade relations are maintained with partners from 124 countries all over the world. The most important partners in the area of international economic relations are Russia, China, Turkey, Germany, Poland, Hungary, USA and Belarus.

During 2005 Zaporozhye region has been visited by many representatives of diplomatic missions and business communities of foreign countries.

There were arrangements reached concerning further development of international relations of our region, creation of joint ventures, foreign investment engaging to the region economy results of these visits.

Investments in the region

In the region economy 4.9% of total attracted foreign investments are worked out. The region takes the sixth place among the Ukrainian regions for direct foreign investment amount.

The capital was invested by foreign investors into 275 regional enterprises; in this case the specific weight of foreign capital in the authorized fund of 151 regional enterprises exceeds 50%.

According to results of Region Investment Appeal Rating, the Region is one of region-leader taking the 6th place

The amount of direct foreign investment per citizen constitutes $294.2.

The following branches are the most investment attractive: mechanical engineering 31.1%), metallurgy and metal processing (28.2%), foodstuff industry (13.4%), wholesale and retail trade (11.9%), mining industry (4.5%).

By January 1st 2006 the total amount of direct foreign investments has accounted for $565.51 mln.

Among companies with foreign capital the most effectively operate JSC “IVECCO - Motor Sich”, one of which founders is Italian company “IVECCO”; JSC “Brewery and non-alcoholic industrial complex “Slavutich”, which was invested by the Swedish company “Baltic Beverages Holding AB”; CJSC “Zaporozhye iron ore factory”, which was invested by the Slovakian company “MINERFIN”; liqueur-alcoholic industrial complex “Khortitsa”, which was invested by the Danish company “Image Holding”.

Credit policy

Zaporozhye region has a quiet developed financial infrastructure. 3 regional banks, 55 banking organizations of other regions, 553 departments-out-of-balance work out in the region; moreover the network of branches and departments constantly increases.

Most of regional banks have correspondent business with the leading banks of Europe and the world; that indicates confidence to the financial and credit system of the Zaporozhye region from the direction of foreign partners.

The nowadays activity of the regional banking sphere is characterized by the definite increasing of banking operations volumes, including volumes of the physical persons deposits, and also by the improvement of the credit portfolio quality.

For 2005 the total assets of regional banks and banking organizations increased by 56.6% and by January 1st 2006 have constituted 7.45 bln hrn.

For 2005 the total credit debts into the region economy have increased by 59.3% and by January 1st 2006 composed 4.79 bln hrn, including: 1.55 bln hrn – the short-term credits (33.3%), 3.24 bln hrn – the long-term credits (67.7%). The banks of region occupy the 6th place among other regions of the Ukraine for the volumes of the credit investments.

According to the branch structure the greatest volumes of bank resources are directed to the development of the manufacturing industry enterprises – 1732.8 mln hrn (48% of credit portfolio of entrepreneurs), wholesale and retail trade – 958.0 mln hrn (27.3%), agriculture – 435.9 mln hrn (12.1%).

In 2005 volumes of crediting of agricultural manufactures have increased by 56.6 %.

With the resource potential formation the banks of Zaporozhye region increasingly more orient toward to the citizen’s contributions. As a whole for 2005 the volume of the involved funds has increased by 36.0% and on January 1st 2006 has made 3.78 bln. hrn.

For 2005 the average amount of the contributions per citizen in the region has increased by 68.9% and on January 1st 2006 accounted for 1175,7 hrn.

Business development

Development of small-sized business is the powerful additional factor, which positively influences the growth of regional economy. Its progress leads to the elimination of disproportions in some markets, creation of additional workplaces and reduction of unemployment. Its development also enforces the competition, fastens the saturation of the market with goods and services.

During years region had formed favorable trend for development of small-sized business.

There were 10839 small enterprises operating in the region during 2004 year (101% comparing with 2003). A personnel quantity occupied in the small enterprises composes 73088 people or 17.7% of general worker quantity. Among small-sized business enterprises with personnel up to 7 persons prevail. In 2004 the average monthly wages of one hired worker of small enterprise composed 338.99 hrn that is by 18.7% more in comparison with 2003.

There are very few changes in branch distribution of the small-sized enterprises: 40.1% of them operate in trade and service branches, 17.9% – in the sphere of real estate and servicing to juridical bodies, 14.3% – in industry, 10.2% – in construction, 4.6% – in agriculture, 3.7%.

In 2004 8456 small enterprises (78.0% of their total quantity) dealt with the production (works, services) realization. By these enterprises the products to the amount of 3098.5 mln hrn in established prices (5.3% of total regional amount) were realized. The takings into the budgets of all levels from the small enterprise subjects composed 139.3 mln hrn or 113.9% to 2003.

About 64.2% of all small-sized enterprises have joint ownership, 32.5% are private.

In 2003 the amount of gross investment into the fixed capital of small enterprises composed 209.7 mln hrn (132% comparing with 2002), 55.2% of them was directed into the new equipment purchasing, 17% – into the capital building.

Besides the legal persons almost 87 900 entrepreneurs operate in the small-sized business (108% comparing with 2003 year).

The majority of the businessmen – physical persons – operate in the markets, the number of the businessmen who provide services (repairing of home appliances, custom repairing and shoe-making) is also increasing.

During agriculture complex reforming many inhabitants which were granted by the land lot choose farming as a form of operating. There are 2 400 of farmers operating in the region.

To provide efficient entrepreneurship Zaporizhzhya region created appropriate infrastructure. As an example, there is The Regional fund for support of entrepreneurship over the Zaporizhzhya region, which founders are Ukrainian found for support of entrepreneurship and Zaporizhzhya regional state administration. Main aim of its activity is to provide for entrepreneurs the possibility of usage of state financial and informational resources.

There are 14 credit unions in the region.

Tourism

Zaporozhye region is not only one of the main centers of economic, technological and intellectual potential of Ukraine, but it is also a distinctive historical and cultural region.

Zaporozhye region possesses the significant recreation and health resort resources. The favourable climate of the South of Ukraine, the wonderful coastal views of the Dnipro River, the sources of mineral water and therapeutic mud, warm the Azov sea draw tourists. Such cities as Berdyansk, Primorsk, and the village Kirillovka have the status of health resort.

In order to stimulate the further development of Berdyansk the status of the state importance resort was given to Berdyansk natural territories by January 11th 2005 Law of Ukraine №2305/IV.
The monuments of nature and history create the favourable conditions for all kind of mass recreation, especially tourism. Different recreation centers, campgrounds, sport areas (about 400) are located on the territory of the region.
The attractive basis of our region in tourist sphere lies in the historical legacy, such as historical and cultural center “700 years-old Zaporozhsky Dub”, barrows in the village “Belen’koye”, architecture monuments in the villages “Velikaya Znamyanka” and “Balki”, steppe reservation “Kamennaya Mogila” and in the natural conditions, which support development of many kinds of modern tourism.

7 reservations and 6 cultural monuments of 300 regional which protect natural places are of the national importance. In 2004 the services of tourist organizations were demanded by more than 75 thousand of tourists and 70 thousand of excursionists.

Taking into account the unique natural and therapeutic factors, the development of recreation infrastructures, treatment and tourism are the promising directions for the attraction of foreign investments.

Zaporozhye lives its rich cultural life. The Zaporozhye symphonic orchestra being acknowledged as one of the best through world, theatrical associations of the region gladden by their works. The festival and concert life of the region is filled with different events. The international cultural relations of Zaporozhye region are enlarged each year.

